
…OF WHERE THEY 
CAN AFFORD TO LIVE
IF YOU LIVE IN A DEPRIVED AREA, 
CAR INSURANCE CAN COST UP TO 
£314 MORE A YEAR

…THEY CAN’T AFFORD 
TO PAY ALL IN ONE GO
SO THEY HAVE TO PAY MONTHLY
WHICH CAN COST UP TO 
£384 MORE EACH YEAR

PEOPLE IN POVERTY PAY MORE 
FOR CAR INSURANCE THAN 
WEALTHIER DRIVERS BECAUSE… 

Statistics and quotes can be found on Fair By Design’s website – https://fairbydesign.com/poverty-premium/insurance/

BLACK, ASIAN AND MINORITISED 
COMMUNITY HOUSEHOLDS, 
LONE PARENTS, AND PEOPLE 
WITH DISABILITIES ARE LESS 
LIKELY TO HOLD ANY 
INSURANCE. 
THIS ‘GOING WITHOUT’ 
IS OFTEN THE 
ALTERNATIVE TO 
PAYING THE 
POVERTY PREMIUM

EVEN WHEN THE IMPACT 
OF RISK FACTORS SUCH AS 
CRIME LEVELS, TRAFFIC 
COLLISIONS AND AGE ARE 
REMOVED, THE SAME 
DRIVER, IN THE SAME CAR, 
COULD STILL PAY AT LEAST 
15-20% (£131- £156) TO 
GET INSURED IN A MORE 
DEPRIVED AREA 

PEOPLE LIVING IN 
MORE ETHNICALLY 
DIVERSE AREAS PAY 
AROUND 20% (£180) 
MORE THAN THOSE IN 
LESS ETHNICALLY 
DIVERSE AREAS

80% OF PEOPLE 
IN POVERTY BELIEVE 
THAT CAR INSURANCE 
IS AN ESSENTIAL

When I do my car insurance, they ask, are you disabled? 
Are you a single parent? Are you married, are you divorced? 
What is your job title? Does it matter that I am a single 
parent at home because I am looking after my kids or in ill health, 
I’m a careful driver! But I have a disability, I feel that I am penalised 
for my circumstances. Because we are already suffering and living 
in poverty, we should not be charged more.  
Focus group participant with lived experience of poverty premium

IT’S A LEGAL REQUIREMENT TO HAVE AN INSURANCE POLICY IF YOU OWN A CAR



Fair By Design is dedicated to reshaping essential 
services such as energy, credit, insurance and payments 
so that they don’t cost more if you’re poor – also known 
as the poverty premium. We work with regulators, 
Government, Parliament and industry to eliminate 
the poverty premium. The Fair By Design Fund provides 
capital to grow new scalable ventures to innovate 
the market and design out the poverty premium. 
Ascension manages the Fair by Design Fund. 

For any queries, please email: 
FBD@barrowcadbury.org.uk

 www.twitter.com/FairByDesign

 www.linkedin.com/company/fairbydesign/

 www.fairbydesign.com

 www.youtube.com/@fairbydesign9459 

Fair By Design is managed by the Barrow Cadbury Trust 
on behalf of a group of foundations.
Charity number: 1115476. Registered in England No: 5836950.

WHO SHOULD ACT ON THE POVERTY PREMIUM IN INSURANCE?

The lack of transparency in how 
insurance prices are set means there is 
no agreement about whether we need 
action by the regulator, the Government 
or both. 

• The overall level of 
the poverty premium 
for different policy 
types and different 
groups in society

• The portion that can be attributed 
to problems in the market, and 
the portion that would need to be 
tackled through social policy 
interventions

The Financial Conduct Authority should investigate the poverty 
premium in the insurance market. This should include:

THE ANSWER TO THIS STALEMATE? 

I have had to cancel insurances and social outings to 
make ends meet, to prevent going into debt, along with 
eating a lot less to make meals go further.
Male, 35-44, Financial Conduct Authority’s Financial Lives January 2023 

Insurance is peace of mind you know – life is uncertain 
and there are lots of commodities in our life that we need 
like a mobile, a car or a washing machine... So we need the 
insurance to cover up uncertain situations.
Focus group participant with lived experience of poverty premium 
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